
 

LAFO UR CI1E PAR1SII IIO SPITAL 
SERVICE I)ISTR1CT N O . 1 

d/b/a 
1 ~A I)Y O F TIlE SEA G ENERAl, ]IO SPITA I 

G AI,LIANO , LO UISIANA 

Audils of Financial Slaiem cnts 

June 30, 2001 
and 

June 30. 2000 



Independent Audilor's Rcport 

Balance Shccls 

<qtalcnlcnls of Changes in Fund Balance 

~lillclliolllS of(~ash Flows 

N olcs lo Financial NlalenlelllS 

C O N T 1<; N T S 

dcpcndcnl Audilor's Rcport on Supplcnlcnlary lnform alion 

SUIW I,F,M  ENTAIIY FINANC IAl, 1NIff)RM ATIO N 

Schedule ofN cl Palicnl Service P, cvcnucs 

Schcdtdc of Other Opclatillg Revenl.lC 

Schcdulc ofOpcraling l<xpcnscs - hi Tolal by Dcparlmcld 

Schcdulc of Salarics by l)cparlnlcnl 

Schedule of l'nli)loyoc Bcncfils by l)eparlnlcn 

Schedule of'Purchased Services by l)oparlmenl 

Schedule of Supplies and Oilier F, xpcr~ses by l)eparlmenl 

l_Jr~audilcd Condensed Schcdulc of Insurance 

Independent A udilor's l/eport on eonipliance and 
on hlll~l'nill Cnnlrol over Financial lleliorllng 
Based Oil all A udi( of Finltncial SlalClliClils lll?rforlllCd 
in Jct-or(lalll.'e W ith Gol,erlllltent A llditing Scflttd(lrd, l" 

2 

3 

4 

5-6 

7-17, 

19 

20 - 21 

22 

23 - 25 

26 - 27 

28 - 29 

30 -31 

32 - 33 

34 - 35 

36 - 37 



 

Porte 

To the Hoard of ColnnlissioneJs 
l,afourehe Parish llospilal Service l)isliriel No. l 

d/lffa Lady of Ihe Sea G eneral IIospilal 
G alliano. l,ouisiana 

Ind ej~cpc!e nl A udi!gr's Rep0!I 

W c have audiled lhe accon/panying general purpose financial stalemenls of I,AI,'OUI~ICIIE PARISII 
IIO SI'ITA I, SIcI{V I('E I)ISTRICT N (I. I, d/b/a I,AI)Y O F TIIF, SEA (H'~NI,:I/,A1, IIO SI'ITAI,, a 
ctmaponenl unit of Ihc l,afourche Parish Council, as of and for Ihe years ended June 30, 2001 and 2000, as listed 
in Ihe table of eontenls. These general purpose financial slalemenls are Ibe responsibility of 1,AF(IUI~ICIIE 
I'AR ISII SEI,~V IC I,: D 1STI.~I(71' N O . 1, d/b/a I,A IJY O F TIlE SEA (;I,~N EI~.A L IIO SPITA I,'s m anagem enl. 
e ta lesponsibility is to expless an opinion on these general purpose financial slalemenls based on our audits. 

W c conducled our audits in accordance w ith auditing slandards genclally accepted in the United Stales of 
Am erica and file slalldalds applicable to financial audils conlained in (]ol,~'rlll)ldnl Audilillg Slandrlrd.% issued by 
tile (7ompholle~ Genelal of Ihe Uniled Slales. Those slandards requile Ihat we plan and pet form Ihe audil Io 
oblain leasonable assurance aboul whether Ihe financial slalements are free of material m isslalemenl. All audil 
includes exanlining, oil a lest basis, evidence SUl'~porlhlg lhe al]lOlllllS alld dise]oSllles in lhe general purpose 
t]nancial slalenlenls. A ll audit also includes assessing Ihe accounling plinciples used and signilicanl estim ates 
m ade by IlianagelnCl/l, ms well as evahlalhlg lhe overall genera] ptlrpose flllaneia] slalelnelll plescnl~ll]Oll. W e 
believe lhal our audits provide a reasonable basis for our opinion. 

In our opinion, the general I',urpose financial slalem enls referred to above present fiti]ly, in all m alerial 
lespecls, lhe financial posflion of I~A I~'O URC IIIg PA RISII IIO SPITA I, SIgRV I(?I,] IIISTRI(71' N (}. 1, d/lffa 
1 ,Ally O F TIlE SEA (,~IqNI,~I.IAL I IO SI'ITAI, as of June 30, 2001 and 2000, and lhe resulls of ils operations 
and ils cash l]ows of ils proprietaly fund for lhe years Ihen ended, in conform ily wilh acco,anling principles 
generally accepted in lhe Uniled Slales el'A m erica. 

Ill at'coldance :vilh Governnlelll Alzditin,~ ,Vlandor~Zv, we have also issued our reporl daled N oven/ber 15, 
2001 ell our consideralion of I,AFO URCIIE PA I?,,ISll IIO SPITAI, SEI{VICE DISTRI(71" N O . 1, dlb/a 
I,AD Y (}F Till( SEA (;ENEi~.AL IIO SPITA I,'s inlernal conhol over financial reporling and our lests of ils 
compliance '.villi cellain provisions of laws, regulations, conhacls and granls. That report is an ilflegral parl of an 
audil pel foJlned ill accordance wilh (;overnnwnl Auditing Stanrkwd% and should be read hl COl/jUnclion wilh Ibis 
report in considering the results of our audil. 

N ovember 15, 200 

A Professional Accounting Corporation 

A Plofcssiona[ A('cOtll/lil/g (:OlpOl-alion 
10 Vt'lt'lans Mcn/olial I~ouh'vald, S'~lilu 200, Mclail'ic', LA 70005-4958 (604) 836-5522 ]:AX (q0t) 835 $63~ 

72,i l{asl la;oslon SIIO.'I (klvingl(,/, I.A 70133 (98S) 892-B850 lAX (98q) g92-~9S0 
1! ]Mail Addless: lal'~Ollc@lapolte.com ll/lcln~.'t Address: hllp:/\~.\vw .la])ollt'.conl/ 

M t'inbt'i el AICPA Division ~11 CPA I;JllllS I'livatt' (:{HIII)HHiu'~ I'l ICli(C So{lion and SE(: Pl;lt[itt' St%[i(,ll 
Afl'i[i:llion \kiln Cl'Alnclita ]nlt'ltlali{ll/al 



I,AFOUII('IIE PARISII IIO SPITA I~ SERV ICE 1)ISTR ICT NO. 1 
d/b/a 

LA DY O F TIIE SEA G ENERAL ilO SPITA I. 

BALAN('E SI IEICI'S 

C UR RENT A SSII'TS 

Cash and Cash Equiwdents 
Assets W hose Use is l,im ited 
Palicnl Accotmls Receivable, Net of 

15stimated tIncolleclibles of $1,407,924 
for 2001, and $1,574,884 for 2000 

l';stim atcd 3"hird l'arly Payor Selllcmcnls 

InvenlotT Supplies - at Cos! 

l'repaid l';xpcnses 
OIher Rcccivables 

ASSETS W IIOSE USE IS IAM I'I'EI) 
By Agreements with Third-Party l'ayors 

for Funded 1)epreciation 

[hKlcr Indcllltrre Agl-eenlellt 

By Board for Indenture Reserves 
Fly F, scrow A greem ent 

olal Assets W hose Use is 1 Am i(cd 

ASSETS 

1.ess: Ainounls Rcquircd to M ccl Currcl/l Obligalions 

Noncurrenl Asscts W hose Else is l~im ited 

PI,ANT AND F.Q UIPI~II,:NT, NET 

O TI 1 El/ASSETS 

Conslruclion in Progress 

Other Receivables, Net of Estim ated Uncollcctibles 
of $254,454 for 2001, and $155,955 for 2000 

I.lnmnorti~'cd Bond Costs 

Investment in Cath 1.ab 
Other Assets 

I'otal O ther Assets 

ol;11 Assets 

200 2000 

913,7(14 $ 
95,000 

4,149,689 

726,622 

147,859 
54,559 

6,087,433 

1,5(17,872 
3,391,838 

13.630 

798,557 

500.000 

3,885,653 
226,152 

636,146 
111,664 
103,546 

G261,718 

2,448,694 
550,722 

182,198 
19.27(I 

4,913340 3,2(/0.884 

95,000 

. 
4 818 340 

6,563,156 

481,511 

92,656 

33,812 
320,000 
342.521 

1,27(i,500 

500,000 

2~700,884 

6,219,849 

254.369 

216,959 

3,691 

320,000 
367,B 6 

_  
1,162,155 

* 18,739,429 $~ 6~344,60 6 

"he accolnpallyillg hOleS are all integral part oft[lose finallcia[ slalem elllS 



IAABII.ITIES AND IrUNI) BAI,ANCE 

C URRENT 1,1AII1LITIES 
Current M aturities of Bonds Payable 
Accounts Payable - Trade 
Accrued VXl~ nSes 

l';sfim alcd Third Party Payor SctOem enls 

Currenl M am rilies of Note Payable 

Currenl Obligalkms of Capilal Leases 
Accrued lnlerest on l.ong:Ferm 1)cbt 

Payroll Taxes Payable 

I,O N(;-'I'IeRM  1,1AI~I LITII,;S, N ET O F CUll.RENT M AT UI/ITIES 
la;ond s Payable 
N ote Payable 
1 ,ong-'l "erm O bl igalions of Capital 1 ,eases 

l)eferred Revenue 

FUNI) IIA1,AN('E 
Fund Balance 
Unrealized l,oss on N oncuncnt M arkcIable 

Securities 

Tolal ]:und Balance 

Total l,iabilities and Fund Balance 

2001 200(I 

$ 95,000 
298,102 
541,127 

292,658 

166,196 
26,488 

37,491 

_ 
1,462:686 

3,d55,000 
327.236 

3,782,280 

500,00(I 
5(17,539 
484,356 

157,542 
37,408 

14,445 
6.060 

280,000 
483,428 

26,489 
46 

3,624,188 13,990,189 

(129,725) 

13,494,463 

$ 18.739.429 

(142,896) 

13.847.293 

s 26~?~ ,606 



1.AFO UII.CII E PAll.IS11 IlO SPITAL SEll.VICE DISTRICT NO . I 

d/b/a 
1.A1)Y O F TIlE SEA G le~N ER A1. IIO SPITA L 

STATEM ENTS O F R EV EN UES AN D EX Iq,;N SES 

N ET I'ATIENT SEll.VICE REVENUE 

O T! 1 Ell. O PI,;II.ATI NG REVEN UE 

Tolal Revenues 

O PERATING EX PENSES 

Salarics and W agcs 

l';mploycc Benefits 

l'urchascd Services 
Supplies and Other 
l)cprccialion and Amorlization 
l'rovision for Bad ])cbts 
Inlcrcsl 

I'olal Expenses 

N ON-O PEil.ATI NG G AINS 
Incom e on hw cstmenls W hose Use is Lim ited: 

By Agreements w ith Third-Party Payors for 

Funded l)cprcciation 
Under lndcnhn'e Agrccmcnt and by Board for 

Indellltlre l{~sClVCS 

Taxes: 

Bond - Rcslricled to Bond Rclircm ent Fund 

M ainlenance - Net 

N on-Operaling Gains 

I/EVEN UES AND G AINS IN EXCESS 

O F EX PENSES AND LO SSES 

or The Years Ended 
June 30. 

2001 2000 

$ 17,539,327 

792,587 

$ 17,070,618 

_!8~331,~!zl _ 17,817,015 

6,053,902 
1,169,602 

4,673,118 
4,890,242 
848,567 

2,061,587 

19,748,572 

5,243,524 

679,398 

4.615,520 

4,1(13,668 

794,283 

1,456,266 
110,732 

17,003,3 91 

(1,416,658) 813,624 

141,140 

28,319 

293,113 

1.050.657 

$ (366,001) 

Ihc accom panying notes are an inlcgral part oflhesc financial statem ents 

44,061 

35,532 

298,481 
533.872 

$ 1,825,570 



LAFO UP.CllE PARISll ilO SP1TAL SERV ICE DISTI/1CT NO . 1 

LAD Y O F TIlE SEA G ENEllA1. IlO SP1TA L 
STATFM EN'FS O F CIIA N(;ES IN FUN D BAI,AN (!E 

BA1,ANCE, Beginning of Y ear 

](evenues and Gains in Excess 

of 1 :,xpenscs and 1 ,osscs 

BAI,ANC E, End of Year 

or The Ycars Ended 

2001 2000 

$ 13,990,189 $12,164,619 

$ 13,624,188 

l'he acc()m panying nolcs arc an inlcgral part oflhesc financial slalem cnls 

4 

!,825,570 

$13,990,189 



I,AI~'O URC III~ PARISII IIOSPITAL SI~I/VICE I)ISTR1CT NO . 1 
d/bin 

I,AI)Y O F TIlE SEA G EN FI~,AL IIO SPITA|, 

STATEIVIENJ'S O F CASH IzLO XVN 

CASII FIX)W S FRO M  O PEI/ATING ACTIVITIES 

AND G A INS AND LO SSES 
Revenues and Gains ill Excess of Expenses and Losses 

Adjushnenls to Reconcile Revenues and Gains in l-xcess 
of l'xpenscs and 1 ,osses 'to Nel Cash Provided 
by Operating Aclivifies and Gains and l,osscs: 
l)eplcciation and Am ortization 

Provision for Bad l)cbts 
Increase ill AGCOI.II/|S P, cccivable 

Inclease in Estinm|ed Third-Parly 
Payol ,qe|l]elBelllS 

1 )ccr~.,ase in OIIter Recci va Dies 
|nclease ill ]nvenlolies 

hlcrease in Prepakl Expenses 
IJeclease in Accounls l'ayable 

Inmease (l)ecrease) in Accrued l~xpenses 
Increase (1)eelease) in Accrued lnlerest on l,ong-Term Debl 
l)ecrease in 1)efeued Revenue 

(Decrease) Inelease in l'ayroll Taxes Payable 

Nel Cash Provided by Operaling 
Aclivilies and Gains and l,osses 

CASll I;LO ~,VS FRO M  INVESTING ACTIVITIES 

Cash W ithdrawll flora (hweslcd ill) Olhcr Assels 
(?ash hwested in Assets W hose 

Use is l.ilniled 
Cash Paid Towards Consh-uction in Progress 
l'urchases of l'lanl and Equipment 

Ncl Cash Used in hw esting Aetivilies 

"he accom panying notes are an inlegral parl of these financial sl~:llenlelllS 

or The Years l{nded 

June 30. 

2001 2000 

848,567 

2,061,587 

(2,325,623) 

518,810 

173,290 

(90,476) 
(36,195) 
(14g,10~) 
56,771 

23,046 

(2) 
(436) 

$ 1.825,570 

794,283 

1,456,266 

(1,398,080) 

350,896 
19,232 

(48,205) 
(25,621 ) 
(9,852) 
(10,324) 
(8,134) 

4.655 

715,237 2,950,686 

24,615 (288,387) 

(1,699,285) 
(359,728) 
(1,120~g24) 

(3,155,022) 

(503,8611 

(1,427,679) 



I,AFO UI~.C II E PAR1SII IlOSPITAL SERV ICE DISTRIC F NO. 1 

d/b/a 
LADY O F TIlE SEA G ENEIIAI, IIO SPITAL 

STATEM ENTS OF CASII FLOW S (Continued) 

CANII H ,OW S FRO M  FINANCING A(YIFIVITIES 
Repayment of Bonds and CErtificates of IndebtEdness 

Proceeds flOlll Bond Issuance 
Cash Paid Towards Bond Costs 
Paym ents M ade on Capital Leases 
Paym ents on Note Payable 

For "1 he Years l :nded 

June 30, 
2001 2000 

(780,00(I) 
3,550,000 

(30,121) 
(37,409) 
(147,538) 

(58,536) 
(]5],063) 

NEt Cash Provkted by' (Used ill) Financing ActivitiEs 2,554,932 _  _  (744,598) 

N ET INC ll.EASI'; IN CASII AND CASII 

I,'QU IVAI Ja'NTS 

(?ASII AND CASII EQUIVAI.ENTS - BEG1NNIN(; OF YEAR 

CASII AND CASII I~QUIVAI,ENTS - ENI) OF YEAI~. 

SU|'I'I J'~M  I'~N'I'A I. I)IS('I.O SUI,ll;;S: 
Cash I'aid l)uling tile Year l,or lnteiest 

SUI'I'I,EM I5NTAI, DISCLO SUI~,ES O F NON-CASII 
FINANC IN(; AND INVESTIN(; ACTIVITIES 

Umealized Gain (l.oss) on Investment SEcurities 

Construction in I'rogress Capitalized 1)uling the Yea," 

The accom panying holes arc an integral part oflhese fiim ncial statem ents 

115,147 

798,557 

778.409 

20.148 

_ 9!3,704 $$ ~ 98,557 

$ 28,508 $ 118,867 

~ 13,ff k * .j%119J 

~ .]!Z5o 



IA FO UR CIIE PA R]SJ] H O SPITA l, SERVICF, ])IS]]II("I" N O . ] 
d/b/a 

],A1)Y O F 1"! 1 E SEA G ENERA L ] 10 SPITAL 
N O TES TO  FIN A N C IAl, STATEM  ENT S 

N O T E A 
I)ES(3O I'TION ()F R EPO RTING ENTITY AND SUM M A RY O F SI(;N IIrlCAN'I 
A C(:O U N'I'I N(; I'O I.IC I I,;S 

R EPO RTING ENTIT Y 
I~A1;O U I,ICIlE ]'AR1SII IlO SPITAL SEI~,V ICE ])]STRICT N O . 1, d/I)/a LAI)Y O F 

TIlE SEA GF.NEllAI, }IOSPITAL (llospi|al), is all acu|c care facilily created pursuan| |o 
I.ouisiana revised s|atules of 1950, Ti|le 46, Chapler 10, and Ordinance No. 863 of Lafourche 
I:'adsh Council adopted Jantrary 27, 1953. II is the l/ospital's m ission 1o provide its com m unity w ith 
high quality care and education in a friendly, caring and professional m at;her. 

The adm inis|ra|ion of the ]lospital is govern ed by a Board of Colnm issioners cons|sling of 
five mem bers appoh~ted by the lmfo~rehe I)arlsh Council it~ accordance with the lerms of oflice sel 
for|h in l,ouisiana Revised Stalute 46:1053 and ill Seclion 24:300 (C) of Sub-Chapler "G" of |he 
Code of Ordinance oflhe l,afourche Parish Council. 

A s lbe governing aulhorily of Ibe parish, jbr repoJling purposes, lhe l,afollrcJ}e Parish 
Council is |he financial reporling eniiIy for 1.a~ urch~ Parish. The financial reporling enliiy 

eonsisls of (a) file primary govermnen| (C'ouncil), (b) organiz~tlions for x;hieh lhe primary 
governmen| is financially aecounlable, and (e) olher organizalions for which nalure and significance 
of their relationship w ilil Ihe prim ary governnlenI are such lha| exclusion w ould cause lhe reporting 
enlity's financial slalelnenIs lo be m isleading or incom plele. 

GASI~ Slalemen! No. 14 established criteria for delerm hfing which eoil|potlell[ [nlilS shotlld 
be considered par| of Ille reporting enlily for financial reporling purposes. ']he basic crilerion for 
including a polenlial componenl uni| w ilhin lile reporling enlily is financial accounlabilily. The 
(;ASB has set forlh crileria |o be considered in delerm ining financial accountability. This crileria 
includes: 

Appoinling a voting majorily of an organization's governing body, and 

rhe ability oflhe Council |o impose i|s w ill on lhaI organizaliort and/or 

Tile polenfiaIs for lhe organizalion 1o provide specific 

impose specific finar~cial burder, s on lhe police jury. 

Orgarfizations for which |he Council does not appoint a voting m@ ~rily bill is fiscally 
dependent on the Council. 

Organiza|ions for which the reporting enlily's financial staIem enls would be m islcading if 
data of the organization is not included because of file nature or significance of Ihe 
relalionship. 



I~A lrO U I~CIIE PA RISlt IIO SI'ITA I, SERV ICE I)ISTR I('T N O . 1 
d/b/a 

1,Ally O F TI 1 E S EA G EN ER A1 ~ ] I O SPITA! ~ 
N ()TES TO  FIN A N C IA l. STA TFM ENTS 

N O TI," A 
IIES('IO PTIO N O F R EI'O RTING ENTITY AND SUM M ARY O F SIG N IFICAN'I 

ACCOUNTING 1'O1.1(31,;S (Continued) 

III,;I'OIITING I!:NI"ITY (Continued) 

Bccm)se tile Comlcil appoints all of the members oflhe l lospital's governing board and has 
the ability to im pose its w ill on tile 1 lospilal, lhe l lospital was detem fined to be a com ponent unit of 
tile l~afotache Parish Council. The accom panying general lm rpose finailcial slalem ents present 
inform ation only on the fimds m aintained by the llospital and do not present infornlalion on the 

police jury, the general government services provided by Ihal governmcnl trail, or lhe olher 
govcrfllllelllal units [ll,'lt com prise file finallcial rcporling cntil)'. 

ACCO U NTING STAN DAR1)S 
The financial statem ents of the 1 lospital have bccn prepared in conform ity w ith Generally 

Accepted Accounting Principles (GAAP) as allplicd lo governmental units. "lhe Governmcntal 
Accounting Slandards Board (GASB) is tile accepted standald se(ling body l'br csfablishing 
govelanlontal aceoulllillg alld financial reporting l'Jrinciples. Ptlrstlallt lo (ioverlllllenlal Accollnling 
Standards Board (GASB) Statement No. 20, Accounting and ];i.ancial R(7~orti.g fi)r l'r~q)rietmT 
l:u.d~ a.d OI]let~ (;over.menial Fdllilies "]hat tZ~e ]'l'O]ll'i('[Oly l:u.d Accou.ti.g, tile l lospital has 
elecled lo apply tile provisions of all relevant pronouncements of the Financial Accounting 
Standalds Board (I:ASB), in(hiding those issued after November 30, 1989 that do not conflict or 
conlradict G A SB pronouncem ents. 

CASII AND CASil FQUIVALENTS 
Cash and cash cquiwdcnts il~cludc invcstments ill highly liquid debt inslrmncnts w ith a 

m aturity of three m onths or less, exchlding am ounts whosc use is lim ited by board dcsignalion, 
other arrangenlents under trust agreen/ents, or w ith lhird-parly payors. 

ASSFTS W I1O SE USE IS LIM ITED 
Assets v,,hose use is lim ited inchlde assets set aside by the Board of Com m issioners for 

fi,lure capital im provements alld ftltare indenture agreenlenls, over which tile Board retains control 
and nlay at its discrclion subsequently ilse for olher ptlrposes; asse|s set aside ill accoldance w ilh 
agreements w ilh lhlrd-parly payors; and assels held by lrustccs under indenture agreements and self- 
illstaance trust agreealents. 

I N VEN TO II.Y 
Inventory is valued al tile lowcr of cost or m arkel using lhe first-in, first-out nlelhod 



I,A FO IHI.C IIE PA R ISI! IIO SPITAL SFR V IC E I)ISTR ICT N O . ] 
d/b/a 

I,A1)Y O i," Till,; SEA G EN FR A1~ IlO SPITA L 
N O T FS TO  FINA N C IAL STA T EM EN TS 

N O TE A 
I)I,;SCIIII'TIO N ()F R I~,I'O I{TING ENTITY AN D SUM M AR Y O F SI(;N IFICAN'I 

ACCOUNTING I'OL1CIES (Conlinued) 

('O STS O F I~O II.II.O W ING 
Interest cost incurred on borrowed fimds during tile period of conshuclion of capital asscls 

is capitalized as a com ponent of the cost of acquM ng those assets. Interest earned on these same 
borrowed fimds, before tile tim(Is arc spent on tilE conshuclion of tile capital assels, is of also 
capitalized. 

PR O I'II.II';TA IIY FUN I) A C C O UN TIN G 
The llospital utilizes 1he proprietary fired m ethod of accounting whelcby revenue and 

expcnses arc recognized on tile accrual basis. Substantially all rcvcnues and cxpenscs arc subject to 
accrual. 

1N VFSTM  EN TS 
Trading securities, it" any, w hich include any security held tbr ncar-lcrm sale, are carried a! 

fair m arket wdue. Gains and losses on h'ading securitics, both realized and unrealized, arc includcd 
in nonopcraling incom e. 

Available-for-sale securilies, ;vhich include any security tbr which the llospital has no 
im mcdialc plan to sell, but which may be sold in tile faturc, are carried al fair value. P, ealized gains 
and losses, bascd on thc specific identification method, are includcd in nonopcrating income. 
[]nroalized gains alld losses arc recorded ill ftlnd balance. PrenlilllnS alld diseounls are alnor|izod 
and accrelcd, respectively, (o inleres[ incom e using tile interest m ethod over tile period to m aiu]ily. 

l leld-toIm aturity securilics, which include any debt security ~~r which lhe 1 lospital has tile 
posilivc talent and ability to hold until m aturity, are carried at hislorical cost ad

.iusled tbl 
am oJlizalion of prcm iunas and accretion of discounts. Ih-em ium s and discounts are am ortized and 
accreled, respectively, lo inlercsl income using Ibe inleres! me01od over lhe period lo malurily. 

Interest and dividends on investments ill dcbt and equity securities are included in 
onopcraling ineom c whcn carried. 

U SE O F ESTIM ATES 
The preparation of financial statero om s in conformity w ilh generally accepted accounting 

principles requires m mm gcm cnl Io m ake estim ates and assumptions lhat all'eel lhc rcporlcd am ounts 
of assets and liabilities at the dale of the financial statements and the repealed amounls of levenucs 
and expenses during tile reporting period. Accordingly, actual results could diffcr fi'om thosc 
estim ates. 



I,AFO U P.CIIE I'AR 1Sll IIO SP1TAL SERV ICI,: I)IS'I'IllCT N O . 1 

d/b/a 
1,AI)Y O F TIlE SEA GENERAL IIO SPITA1, 
N O TES TO FINAN CIAL STATEM  ENTS 

N O TE A 
I)ESCRII'TION O F P.EI~ORTING ENTITY AND SUM M ARY O F SIG N IFICANT 

ACCOUN'I'IN(; POI,ICIES (Conlinued) 

NFT I'ATIENT SERVICE P.EVEN UE 
N et palient service revenue is reported at the estim ated nel realizable am m mts flora 

patients, third-party payors and others for services rendered, including estimated retroactive 
a([iushnenls under reimbursement agreements with lhird-parly payors. Retroactive adjustments are 
accrued on an eSlilnaled basis in the period the related services are rendercd and adjusted in fulure 
periods, as final sctllemcnts are dcicrm incd. 

N O N-D II,~ECT R ESI'O N SF A1)VEIITISING 
The I lospital expenses advertising costs as incurred 

R ISK M  ANA G Ii;M ENT 
The llospital is exposed to various risks of loss relalcd to torts; thcfl of, dalnage to, and 

destruction of assets; errors and omissions; injurles to employees; and natural disasters. 

The 1 lospital is a m em ber of two separate trust fimds eslablishcd by the 1 ,ouisiana 110spiial 
Association thai encompasses self-insurance of (1) llospital profcssionM liability and 
comprehensive general liabilily and (2) Statutory workers' compensalion. The llospital continues 
to carry com mcrcial insurance for all olhcr risk of loss. 

N ()TE B 
N FT I'ATIF, NT SERVICF R FVEN UF 

The l lospilal has agrccments w ilh lhirdIparly payors thai provide for paymenls to thc 
11ospital at amounts different flora established rates. A summary of the payment arraBgeB~cl'~ts with 

m~tior lh ird-pa rty payors follmvs: 

M eOiclarc - Inpatient acute care services rendered to M edicare program beneficiaries arc 
paid at prospectively determ ined rates per discharge. These rates vary according to a patient 
classification system that is based on clinical, diagnoslic and other factors, lnl)atient nonaculc 
services, certain oulpalicnt services, and defined capital costs related to M edicare bencticiafics arc 
paid based on a cost reimbursement methodology. The llospilal is reimburscd for cost 
rcimbursable item s at a tentalive rate w ith final setllemcnt determ ined after subm ission of alm ual 
cost rcporls by the 1 lospilal and audits thereof by lhe M edicare liscal ildcrmediary. The I Iospilal's 
M cdicare Cost Repmls have been audiled by the M edicare Fiscal Intermediary through June 30, 
1998. 

0 
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LA DY O F TIlE SEA G ENER AL IIO SPITA L 
N O TES TO FIN A N C IA L STA T EM  EN TS 

N O TE B 

NI,]T PATIENT SEI/VICE REVENUE (Contimued) 

_M edicaid - lnpaticnl care services rendcrcd to M edicaid program beneficiaries are paid at 
prospectively determ ined rates per day. Certain oulpaticnt services rendered to M edicaid program 
bcncficianies are reimbursed undcr a cost reimbursement mclhodo]ogy. The t lospital is rcimlm rsed 
al a tentative rate w ith final settlem cnt determ ined after subm ission of annual cosl reports by tile 
llospital and audits thereof by the M edicaid fiscal intcnnediary. The ]lospital's M edicaid cosl 
rcporls have bcen auditcd by file M edicaid fiscal inlcrmcdiary lhrough Junc 30, 1997. 

The ]lospital has entered inlo payment agrccmcnls w ith certain commercial insurance 
carriers, health m aintenance organizations, and preferred provider organiz, qtions, q'he basis tbr 
paym ent to the Hospital under lhese agreements inchldes prospectively determ ined ralcs per 
discharge, discounts fi'om established charges and prospectivcly determined daily ratcs. 

NO TE C 
CON CENTRATIO NS O F CIIF,1)IT RISK 

The Ilospilal is located in Galliano, l,ouisiana. The llospital granls crcdil wilhout 
collaleral to its paficnls, mosl of whom are local residents and are insured under thirdq~arly payor 
agrecmenls. The m ix of receivables fiom palienls and thirdq~ariy payors was as follows as of 
June 30, 2001 and 2000: 

M cdicarc 
M edicaid 
Com m ercial 
Private Pay Patients 

200{ 

26%  
6 
59 
9 

2000 

%  

100% 100% 

N O TE 1) 
C I1A II1TY CAR E 

The Ilospital dots not provide for charity care upon tile adnrission of a patient. It is only 
after scrvices have been provided, and a patient claim s that he cannot m akc payment on his account 
that lhe 1 lospilal m ay considcr forgiveness oflhe debt under ils charily policy. The ! lospital wrolc 
off $222,016 and $108,557 for the years ended June 30, 2001 and 2000, rcspccfivcly, as charity 
expense, which is nelted against its gross revenue. 



I,A i~O UR (31E PA R1SII IlO SPITA I
~ SER V IC E I)ISTIO C I" N O

. 1 
d/b/a 

1,A1)Y O F TIlE SEA G ENERAl, Ii()SP1TA L 
N O TES TO FINA N C IA L STA TEM EN TS 

N O T E E 
BA N K IIEI'O SITS 

Cash deposits w ith financial inslitu/ions
, which include cash balances whose use is lim ited 

or restricted, amounted to $3,405,468 as of June 30, 2001. These balances were entirely insured or 
entirely collaleralized by securities held by the pledging bank's trust deparhnenl in tile l lospital's 
II[tll/e. 

N O TE F 
A SSICI'S V~IIO SF USE 1S LIM ITEI) 

Assets ;vhose use is lim ited thai arc required for obligations classified as current liabilities 
are reporled in current asscls. The com posilion of assets

, whose use is lim iled al June 30
, 2001 and 2000

, is set forth in the follm ving table, lnveshncnts are stated at fair value
. 

ly A greem ents w ilh Third-Party Payors for 
Ftmded l)epreciation 

U .S. Treasury O bligations 
Franklin Custodial/:unds 
U .S. Governm ent Series 

U iider hldell|Hrc A greenlellls 

Cash and Cash Equivalents 
[1.S. Treasury O b/igalions 

By Board for lndenhlre Reserves 
Cash and Cash Equivalents 
U.S. Treasury Obligations 

[ hider FscI'ow Fillance Agreem ent 
Cash and Cash Equivalents 

2 

Junc 3(~ 
2001 2000 

$ 1,092,591 $ 1
,446,584 

415,228 

-  !-~507,872 _ 2,448,694 

3,391,838 3(13
,9(17 

246,815 

_ 3~391~838 
_ 550~722 

3,630 22
,863 

5~335 

1~630 _ _ 182,1~)8 

$ 4,913,349 $ 3,200,884 



LAFO U II(31E PA I/1SII IIO SPITA L SEI/VIC E DISTR ICT N O
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d/b/a 
LA D Y O F TIlE SEA G E.N EIIA I

~ llO SPITA L 
N O TES TO FIN A N (71A L NTA TEM  EN TS 

N O T E F 

ASSETS W IIOSE USE IS L1M ITEI) (Continued) 

lnvesmm nl incom e and gains for assets whose use is lim ited
, cash cquivalenls, and olher i

nvcshncnls arc com prised oflhe follow ing tbr Ihe years cnding June 30
, 2001 and 2000: 

crest Incollle 

_ _ . June 30~ . _ 

2(/01 
__  _  2000 

$ 169,459 $ 179,593 

The tbllow ing nlelhods and assumplions were used by the Ilospilal in eslimaling file fair 
value of its financial instrum enls: 

Cash and (:as EquivLenls: The carrying alllollnl 
and cash equivalents approxim ates ils fair value

. 

i tile balance shcels tbr casl 

Assels W hose Use is l,im it,4d: These assels consist prim arily of cash, shorl-term invest- 
inell|S, long- e I illVes|nlellIS ~qlld ill|Crest receivable

. The carrying alllOlllll reporled in file balance 
sheels approxim ales tair value. 

N O TE (; 

PI,ANT AND EQUII~'M ENT 
M@ ~r classificat o ~s of plant and equipmen| are summarized below 

Building and hnprovem ents 
l~quipmenl 
Vehicles 

l,ess: Accum ulated l)epreciation 

Tolal Buildings and Equipm ent 
l,and 

Total Planl and Fquipm ent 
N et of l)epreciation 

_ __ . June 30, _  

_  2001 __  2000 

$ 10,849,373 
9,464,804 

_ . _ J]4605. 
20,428,582 

_  14,22.9~773 

6,132,809 
430~347 

$ 10,340,173 
8,884,328 
. /2(),757 

19,345,258 
__ _.~ 500~751 

5,844,507 

_  _ 375,342 

$ 6,563,156 $ 6,219,849 

l)eprecialion and alnorliz,qtion expense for tile years ended J
une 30, 2001 and 2000 lotaled $848

,567 and $794,283, respectively. 
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I,A I)Y O F TIlE SEA G EN ERA L IIO SPITA L 
N O TES TO FINANCIAL STATEM ENTS 

N O T E (; 

PI,ANT AND EQUIPM ENT (Continued) 
Plant and equilm mnt acquisitions are recorded at cost. Dcprecialiol~ is provklcd over the 

estimated usefifl life of each class of dcprcciable assets and is computed on the slraighldine melhod. 

M aintenallee, repairs and nlinor replacem ents and ilnprovcnlcnts are expensed as incurred 
M a.ior replacements and improvements are capitalized at cost. 

NO TE 11 
I1(I,N I)S PAY AIILE 

On April 1, 1976, bonds totaling $4,480,000 were issued by tile 1 lospital, l'rocecds fionl 
tile sale of these bonds w ere rcstriclcd for construction of lhe llospital. The bonds w ere in 
dcnomilmfions of $5,000 each, maturing serially in the years 1978 through 2001, inclusive, lnlcrest 
was payable on April I and Oclober 1, each year. The average interest ro te was 6.519% . 'lhc 
bonds and interest are paid from an amnlal Ad Valorcm lax levied on property owners. I)uring the 
year ended June 30, 2001, these bonds were repaid in fldl. The balance owed on the bonds at June 
30, 2000 was $355,000. 

On February 3, 1981, revenue bonds totaling $1,685,485 were issued in a private sale to the 
National Oceanic and Atmospheric Adm inistration, Office of Coastal Zone M allagement, bearing 
interest at a rate of 6%  per annam and m aturing over a period of twenty-five years, w ith inlcJcst 
payable sem i-annually on February 3 and August 3. l)uring the year ended June 30, 2001, these 
bonds were repaid in fall. The balance owed on tile bonds at .hme 30, 2000 was $365,000. 

On April 1, 1992, bonds lolaling $1,000,000 wclc issued by tile llospltal. Proceeds fiom 
tile sale Of these bollds W elC reshiclcd to acqtliring and COllStrllClillg additiolls alld ilnilrovenlclltS to 
llospilal thcililies, including tile dialysis unit, equipm ent and tilrnishings. The bonds were in 
denom inations of $5,000 each, maturing serially in the yems 1993 to 20(12, inclusive, lnteresl is 
payable on A pril I and October I, each year. The interest rate is 7.0% . Daring the year ended June 
30, 2001, these bonds were repaid in fifll. The balance owed on tile bonds at June 3(1, 20(10 was 
$60,000. 

On April I, 200l, bonds totaling $3,550,000 were issued by tile l lospital. Proceeds from 
the sale of these bonds are restricted to acquiring and constructing additions and inlprovcnmnts lo 
l lospital facilities, including tile emergency room , equipment and furn ishings. The bonds are in 
denominations of $5,000 each, maturing serially in lhe years 2002 to 2021, inclusive. Interest is 
payable on M arch 1 and Septem ber 1 of each year. The average interest rate is 4.74% . The bonds 
and interest w ill be paid by an amm al Ad Valorem tax levied on property owners. The balance 
owed on II~c bonds was $3,550,000 at June 30, 2001. 

4 
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LAD Y O F TIlE SEA G ENEI,IAI, IIO SI'ITAI, 
N O TES TO FIN A N C IAL STA TEM EN TS 

N O TF ! I 

BONDS PAYABLE (Continued) 

Scheduled principal repayments Oll Iongqerm debt are as tbllows 

2002 
2003 
2004 
2005 
2006 
Thereafter 

$ 95,000 
100,000 
] 05,000 
I 15,000 
120,000 

_ 3,015,00(I 

$ 3,550,000 

For Ihe year ended June 30
, 2001, irJteresl cosl on the 2001 bond capitalized into 

Collshuclion in Progress totaled $37
,492, while interest cam e( Iota e( $13 448 for a nel capilalizcd 

inlcresl cost ot"$24,044. ' ' 

N O TF I 

N O T E I'A Y A IH ,E 

l)uring the 3,ear ended June 30
, 1999, the Jlospilal borrowed fimds for the acquisilion of 

m edical equifmlenl. The loan originated in tile amount of $825
,963, and is repayal'4c in 60 m onlhly 

inslallmenls tolaling $15,254, per m onth, including inleres! at 5.36% . The loan is secured by the 
equipment lhal was purchased with the proceeds of the loan

. Scheduled malurities oflhis loan are 
as follow s: 

2002 
2003 
2004 

$ 166,196 
175,237 

_ 151~909 

$ 493,432 

N O TF J 
INC O M E TA X ES 

The llospital is a governm ental unit
, which has registered itself as a not-forq)rofil 

corporati,an as described in Section 501(c)(3) of the lnlernal l'l
.everme (?ode and is exempt flora F

ederal income laxcs on relatcd incomc pursuant to Section 501(a) oflhe Code
. 

5 
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LADY O F TIlE SEA G ENERA L IlO SPITA L 
N O TES TO FIN AN CIAL STAT EM ENTS 

N O TE K 
C OM  M  I TM  EN'I'S 
~ C apital l,eases 

The llospital is the lessee of various m edical equiplnent undcr capilal leases 
expiring in wu'ious years lhrough June 30, 2002. The assets and liabilities under capital 
leases arc recorded at the lower of the presenl vahlc of the m ininnan lease paym enls or tile 
fair "value of the asset, q'he assets arc depreciated ovcr the lower of their rclalcd lease lerm s 
or qleir estim ated pr~.~ductivc lives, l)epreciatlo~ ,at assets under capital leases is included 
in dcprccialion expense for tile years cndcd June 30, 2001 and 20(10. 

M inim um future lease payments under capital leases as of June 30, 2001 are as 

Ye;!rEndcd:!tlne 3~ 

2002 $ 26,488 

O perating Leases 
Thc I lospilal also leases medical cquipmenl and mcdical officc space aader 

operating lease agreemenls. The total real expense ]br tile years ended .hlne 30, 2001 and 
2000 for equipment leased under operaling leases was $100,003 and $62,790. respectively. 

(;l)llS|l'll clion C(int raels 
The l lospilal has construction eonlracls w ith arcbileetural firm s and eonslruction 

eolllraelols for ;,arious Ilospilal additions and improvements. The paym ent of these 
~,anstruction coil(facts will be m ade with q~e proceeds of the bond issuance noted in N~.~te l I 
of these financial slalelnents. 

elll'ellaS{' A~rcelllenis 
Daring the fiscal year ended June 30, 1995, lhe | lospi'tal entered inlo a Iong-lcrm 

purchase contract w ith 3M  M edical hnaging System s for 01e purchase of the Ilospital's X- 
ray film , The term of lhe con(fact is ;[~ve years, "M ill an annual film purchase eom m ihneat 
of $ ] 33,890. 

As an iaccntive for the t lospital to enter into lhe purchasing contract, 3M  provided 
tile Jlospilal wilh X-ray printing cquipment. This equipnlenl had a list price of$110,026. 

The cosl of tiffs equipment is dcemed lo be implicitly inchlded in tile annual film 
purchase com m ilraenI. Based on this, tile acquisilion of lhe equipm ent is deem ed 1o be 
through a capital lease. A portion ofllle cost incurred in acquiring X-ray fihn from 3M is 
applicable to reduction of the Icase obligation. M inim um lease paym ents associated wilh 
tile eqlliplllell[ are inchlded ill the sclledule of nlinimllln ftlttlle lease paylnenls, as presented 
above. 

A s of June 30, 2000, tile Hospital thlfilled its com m itm ent on Ibis contract 

6 
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LA D Y O F TI I E SEA (; EN EllA L 110SPI TA L 
N O TES T O FIN A N C IAL STA TEM EN TS 

NO TE K  

COM M ITM ENTS (Continued) 

Em ploym ent A greem e~lts 
The llospilal has cm ploym en! contracts w ith three physicians Ilia! expire at 

various term s |hrough July 2003; however, the ]lospilal is contraclually obligaled lo pay 
only one physician due lo lerm inalion clauses w ith the olher two physicians. This one 
com m iancnl is as follows: 

2002 
2003 
2004 

180,000 
180,000 
6~923 

366,923 

51anagenlenl Services A greem enl 
Tile l lospilal has a inallagcnlen| services agreelnen[ w ith all illdepcndclll 

Colltraclor to lllanage its day-to-day busil]ess operations. The II]flllagell|el]l s(_~l'vices 
agreem cl~l expires Decem ber 3], 2004; however, Ihe 1 |ospital m ay cancel the agreem enl 
w ilhoul cause ef'[2"ctive Decem ber 31, 2002 provided Ihe m anager is given a 90 day 
written notification. The I]ospila 
IYiH|~a~elllel~l. selgices as follow s: 

2002 
2003 

86,185 

93~993 

279,278 

Billing al~d Collection Services Agreem ent 
The ltospilal has a billing collection services agreemen| ;vilh an independenl 

contractor to supcrvisc and m anage the day-to-day billing and collection and inRuma~ion 
m anagem enl services of the llospilal's m edical praclices. The agreem ent expires in 
M arch of 2002. The 1 lospital is conlractually obligated to pay for these services and the 
m inim um filture paylnents at June 30, 2001 were $11,250. 

7 
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LADY O F Ti I E SEA (; EN EIIAL 1 IO SPITA L 
N O 'i'ES TO FINAN C IAL STATEM ENTS 

N O TE L 
DEFI,',I~RE|) ('O M PENSATIO N PLAN AN D PEN SIO N PLAN 

Tile ]lospilal has a plan where qualifying employees m ay defer cerlain amounts of their 
salary. The ] Iospital incurs no cost under this plan. 

Effeclivc N ovem ber 1, 1995, all frill-lim e employees w ho had one year of contim ~ous 
service were eligible lo participate in the llospilal's lvtirement plan. Prior to Novem ber I, 1995, 
filIM imc employees wore reqttJrcd to bare three years of col2timtous sop~ice ill order to be eligible 
fi~r the plan. The plall is a defined conlribulion, money purchase plan. The plan is vohmlary amI 
there is no requircm enl for em ployees to contribute to the plan. F.ligible em ployees m ay contribute 
up to 16%  of lheir annual salm'y during their first year in the plan and 20% thereafter. Part-time 
cm ployces can parlicipale in Ihe plan, bul arc lim ited to only employee contribulions. Fm ployecs 
are 100% vested at lhe time of their em'ollmenl. 

The llospltal fim ds the plan based on a pereen',age of eligible em ployees' amm al salary. 
This percentage is delerm ined by the Board, and is currenlly 3.25% . There is no prior funding 
required. The Ilospital's contribution 1o the plan amounled to $111,776 tbr June 30, 2(101 and 
$109,,:156 for June 30, 2000. 

N O TF M  
INVESTM ENT 1N CATII LAB 

1)uring the year ended Junc 30, 1999, the llospilal fl~lfilled ils obligalion in m eeting ils 
capital contribution requirement to a limited liability corporation (LI.C), operating under tile name 
of Bayou l.abs of Lotdsiana, LLC. The m em bers of tim LLC include tile l lospilal, Sl. Anne 
General 1 lospJlal and Alton Ochsncr Foundation. The llospilal holds a 1/3'a inlerest in lhe 1,1,(?, 
which is a calendar year cnlity, whose books and records arc subjccl lo audii, l)uring lhc year 
ended June 30, 2001, the LI~C dish'ibulcd $180,000 of income to the ]lospilal. W hile aeeotmlil~g 
standards prom ulgate lhe use of the equity m ethod, attdited financial statem ents thai coincide wilh 
the 110spital's year end were not available; however, fiom other financial information, lhe $180,000 
approximales, w ilhin a m aterial am mml, the ] lospilaFs e~]uily is the 13X-'.'s eam i)~gs as of.hmc 30, 
2001. 

N O'I'E N 
CO M PAR ITIVE FINANCIAL STATEM ENTS 

Tim classificalions ofccrlain items on the Statement of Revenues and l'xpenses for the year 
ended June 30, 2000 have been changed to conform and be consislez/t with the presenlalion of the 
June 30, 2001 Statem ent of Revenues and F.xpcnses. 



"1'o Ibe F~oard of Com m issioners 
I ,afm u*ehe Pm 'ish llospital Service District No. 1 
d/b/a Lady of The Sea G eneral liospi|M 
Galliano. lxm lsiana 

lndepcrMcnl A udilor's Report 
oll Supplem ent ary

_  hffc}mmlion 

O ur repro1 on our audils of the general purpose financial slalem cnls of I.AFO U II.C III~; PA II.ISII 
I I OSI'ITAL SH ,IVICE I)ISTi/ICT NO . 1, d/b/a LADY OF TI I F SEA (;IeNI,;RA I, 110 SP1TAL for lhc 
ycals ended June 30, 2001 and 2000, appears on page 1. Those audils were made for the purpose of 
|()1111illg all opilliOl| on |he general plll]9OS0 fill,qllCi~l] s|alelllCll|S Iakcii as a ~,V]lO]C. The SIIpp]ellle(llafy 
inlhrma~i,.m that follows on pages 20-35 is prcsenled for purposes of addilional analysis and is no~. a 
required part of the general purpose financial sla|clncnls. Such informalion, cxccpl for/hal per|ion marked 
"
unaudilcd", on which we express no opinion, has been subjected lo lhe mldiling procedures applied in lhc 
audil of lhe general Im rpose financial slalem cnls, and, in our opinion, lhe inti~rm alion is faM y slaled in all 
Jllil|el ial respecls ill lela|ioll lo the general ptlrl'Jose financial s|alcnleals [akell as a whole. 

N ovem ber 15, 200 

A Profcsslonal Accounling Corporaliol 

A l'lofcssional A(cotlll(il],~ (](~ll?oralion 
wuI('l;lliS Mc]notial Boulcvald, SttJlt.' 200, Mctairk'. LA 7000% d958 (506) 835 5522 FAX (50J) 83"3-553q 

72.j I{a%t Boston Slice( Covington, I,A 7(}433 (985/ 892-585(I FAX (985) 892 59-36 
1" MMI Addless: I:ll'*{}llz'@I;ll'~}~1c,('ol~ II~/vrl~k'/ Addlt'ss: i~IlI):/S~'%~ .I;~I~}I'iC.V{}I/I/ 

hl{'lll])~'l 1>1 AICPA I)it isiol/ fol ella ];JllllS PliVillt' (]Olll]/a/at.s Pla{li(c S~'~lion alld S]':([ ]'l;l{litt' S((li{}II 
Atlili;llil}ll will~ (;PAm ericn In~ell~i~lit~n~l~ 
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d/b/a 
LADY O F TIlE SEA G EN EP.AL llO SP1TAL 

SC]IE1)/II,E OF NET PATIENT SERVICE RFVEN UES 

PATIENT SERVI(TE 1OgVEN UES 

1 ,aboratory 
I)ha|lllaGy 
P, chavioral M edicine/Jllil 
Cardiopuhnonary 

Cal Scan 
Clinics 
Dialysis 
P, ad iology 
F, m crgcncy Room Profcssioal Fees 

M edical Surgery 
l'harm acy 1V 
I'm crgency Room 
()l~cralif~g I~'.oonl Supply 

O pclaliog P, oom 
Cardiology 
A nesthesia 
I nlcnsive (.'are 
F.K(i 
I.]llfasollnd 
M ill 
110m e 1 lcalth 
Nuclear M edicine 
Ccnlral Supply 
Emcrgcncy Room Supply 
Psych Therapy 
1 Iom e 1 leald~ Physical Therapy 
A ncslhcsia Supply 
Blood l~ank 
()Ill Paticnt Rehab 
l'hysical Thcrapy 

Scc indci)cndcnl audilor's report on supplem entary information 

20 

or The Years Ended 
June 30, 

2001 2000 

5,851,232 
2,926,826 
2,642,216 
2,050,265 
2,048,933 
2,039,409 
1,937,664 
1,863,183 
1,833,526 
1,683,344 
1,379,907 
1,073,130 
956,295 
865,513 
7611,403 
695,548 
659,516 
597,812 

558,656 
522,390 
471,983 
423,093 
332,732 
170,116 
147,376 
I I4,915 
100,545 
96,659 
65,915 
60,927 

4,491,071 
2,269,049 
2,3(]2,958 
1,790,974 
1,244,161 
971,447 

1,584,238 
1,542,430 
1,393,48(1 
1,411,093 
1,131,534 
763,187 
677,951 
706,01 I 

430,542 
435,326 
488,470 
(124,706 
477,661 
463,853 
346,820 
236,748 
156,233 
190,241 
113,858 
77,296 
93,810 

43,937 



LAFO ItRC IIE PARISII ]iO SIqTA L SERVICE I)IS'I'I~
,ICT N O . l 

d/b/a 
LA I)Y O F T ill,; SEA G EN ER A l

, IIO SPITA L 
SC IIEI)UI~E O F N ET I'A TI EN T SER VIC E R EVEN UES 

l~.ccovcry I(oom 

M am m ography 
] Iom e l lcallh Cenlral Supply 
Observalion ](oom 
1 lom e I leallh O ccupalional Therapy 
EEG 
Speech Therapy 
1 lom e I leallh Speech Therapy 
Radiology Special Procedures 
O ulpalicnl Room 
Social Service 

I olals 

/,css: Conlraclua] A,:!iuslnlenls 
l,ess: Board A ppro val Charily Expense 

N cl Paticnl Service Revenue 

See indcpcndenl audilor's report on supplem entary inform alion 

200 

60,486 
56,857 
39,892 
39,180 
19,840 
14,983 
4,310 
4,216 
3,258 

35,173,051 
17,411,708 

. 
222,016 

49,796 
51,134 
51,471 
88,092 
10,416 
9,268 

876 
2,604 
1,488 
27 
163 

27,124,420 
9,945,245 
108,557 



LA FO U I~,C IIE PA R 1SII IIO SPITA 1
, SERV IC E I)ISTI~.IC T N O . 1 

d/b/a 
I,A 1)Y O F TIlE SEA G EN EI~A I, llO SI:qTA 1. 

SC I]I,3)/11.E O F O TIIER O ]:'EI,~ATING I~
.EVENUE 

O T IIER O PEl,lA T IN (; I~.EV EN U E 
l)isproporlionale Share Revenue 

Inveslnlenl ill Subsidiary 
Rcntal Incom e - Clinics 
l';m ployce M eals 

M edical Records Revenue 

C linic Room Charge 

G uests M eals 
M iscellaneous 

See independent audilor's report on supplem enlary inform ation 
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For The Years Ended 

200 

437,529 

180,000 

79,441 
45,668 
15,756 

12,978 

6,774 
14~441 

$ 792,587 

537,619 

97,207 
39,845 

12,163 

12,966 

5,079 
41,518 

397 



 

LA FO UR{311~ PARISil liOSPITA1
, SERVIC E DISTR ICT NO

. 1 
d/b/a 

LA DY O F TIlE SEA G ENERAL IIOSPITAL 
SCIIEI)U I3~ O F O PERATIN(; EXIq';NSES 

- IN TOTA L BY I)EPA IITM E'NT 

A C UTE A ND A NC ILLA I,Iy SERVI{;ES 
l.aboratotT 
M edical/Surgical 
Fm elgency Room - Professional 
OI}claling Room 
PhaJm acy 
Racliology 
Renal l)ialysis 
/CO 
Em crpcncy Room 
(?ardiopuhnonaly 
A ncslhcsia 
M ill 
Caldiology 
N uclear M edicine 
Blood Bank 
(',chit al Supply 
CT Scans 
l}harm acy IV 
O u{ Palicnl P, chab 
Physiclal Thera py 
Ulhasound 
EKG 
Flcx Pool - Em cJgcncy Room 
M am m ography 
Parlial 1 lospilallzatlon 
F.I~G 
Spccch q'hcJal}y 
Radiology Spccial Proccdm cs 

PSY {'I I IA'I'R! {.' 
Bchavioral M cdicine Un 
Psych ThcJapy 

SO(3 indcl)olldcnI aJlcli|ol"s rcl)Ol t Oil Sll }p]elllCn{~ll T, inforlnalion 

For Thc Ycm s Ended 

20{} 

$ 1 ,{}69,305 
978,96(} 
922,274 

81{I,868 
734,727 
582,748 
581,632 
575,390 
491.654 

462.899 
34(}.6811 
193.937 

99.657 
84.633 
81.628 
7O.45{} 
65.139 
59.955 
3") ,7(15 
36,599 
32,121 
31,743 
22,396 

13,(12(I 
9,2(}9 
4,321 
1,375 

__  80 

200(} 

966,929 
811,810 
880,913 
692,406 

671.601 
642,287 
508,954 
418,207 

442,810 
439,814 
286,310 
193.970 

79,5111 
61,0{}9 
79,829 
38,272 
71,236 

26,681 
46,963 
28,125 
26,304 
25,099 

604 
5,173 
75(1 

8,395 105 7
,445,557 ='- 2 

1,212,157 

.._  120,oo(! 
1,332,157 

1,328,(171 

! 2Q{}{}!} 
1,448,071 



 

I,A FOURCIIE PA R ISII IIOSPITAL SERV I(?I,: i)ISTI".ICT N O. l 
d/b/a 

LA 1)Y O F TI I E SEA (;ENE RA L I IO SP1TA I, 
SCIII~:I)UIA,: O 1," O I'IgRATIN(; EXI'I~:NSES - IN TOTA L IIY 1)EI'A II.TM I~:NT 

C LIN IC S 
Tolal Cam Clinic 
I)r, Rhoda Smilh 

l,ady of the Sea M edical Clinic 
LOSM (" - l,m osc Clinic 
I,OSM C - Cut Off Clinic 
South l.afourchc Surpical A ssocialcs 
M cd Express Clinic 
M edical Clinic 
(;oldcn M eadow Clinic 

IIO M E llEAI3"II 
| lom e | I ca|lh 
| lom c I Ical/h Physicial Theml)y 
110m e 1 lcalth Nursing Services 
1 lom c 1 lcalth Occupational Therapy 
t lore c l Icallh Spccch Therapy 

(;I,;NEIIAL SERVICES 
M ainlcnance 
Diclary 
M edical Records 
| lousckccping 
Ulilization P, cview 
Edacalion - lnfeciion Conlm  
l.aundl), 
Pulchasing 
] lospital Safe()' 
M cdica| Slaff 
Social Service 
V olunlccrs 

Scc indepcndcnl auditor's report on SUl)Plem enlary informal|on 

For The Years l':ndcd 
June 30, 

200 

408,985 
249,9(16 
247,323 
232,2O4 
152,8(15 
115,189 
108,619 
5O,734 
35,(122 
2,189 

312,639 
62,599 
50,9l 8 

8,000 
1,850 

436,01)6 

736,017 
33(I,187 
224,294 
214,690 
16(I,916 
106,644 
79,615 
75,5(19 
7,598 
5,703 

4,753 
133 

1,946,O59 

349.18 

15,826 

133.084 
22.79(I 
13.321 

88(I.522 

292,333 
61,500 

71,362 
4,200 
8(10 

60(~,200 

313,739 
219,089 
223,~06 
102,029 
I03,285 
69,151 
73,676 

9,585 
3,281 
7,677 
312 



 

i.AFO U RCIII~ I'AR1SII IIOSPITA L SI,'RVICE DISTRICT NO
. 1 

d/b/a 
I.A I}V OF '1"1115 SIVA GENEIIA I

. IIO SPITA 1. S{;IIEI
}IJI.E O F O PERATIN G Ii'X PEN SES - IN TOTA L 15~ I}I,'I'A RTM EN'I 

FISCA L SERVICES 
Busincss Offi ce 
Gcneral A ccounting 
])ata Proccssing 
hi SIII~I II OO Processing 
(?ollccdons 

A I}M IN ISTllA'riV E SERV IC ES 
Adm inislralion 
Olhcl 
Nursing Adm inislrafion 
l'ublic Relations 

1 ]um an Resource & Risk M anagcmcn 
Sccurit

_v 

Paticnl Relalions 

Qualily Managcmcnt 

Scc indcpcndcnl audiloPs rcporl on supplcm
cnlary inform ation 

June 3(1 
2{10 

867,1(}1 
699,(}59 
366.493 
2{}{}.662 
90,438 
73,799 
4{},318 

_ 26,6!3 
2.3(,4

~483 

2{}0{ 

257,912 
136.068 
125,662 
64,185 
57.959 

* ]6,786,864 
.
$ 142642

:!!(} 



I~AFO URCIIE PARISII IIO SPITA L SERVICE I)ISTRI(71" NO . 1 
d/b/a 

LADY O F TIlE SEA G ENERAl, IIO SPITAL 
SCI I Ei)IJLE O F SA LARIES BY DEPA RTM  I'~NT 

M cdical/Smgical 
Radiology 
Laboratory 
Operating Room 
Em ergency li:oom 
N ursillg A dillinisl ralioll 
Cardiolmhnonary 
Anoslhcsia 
1)r. Rhoda Sm ith 
}lom c lloalth 
llusincss Office 
l)r. Troy 1 lutchinson 
Total Care Clinic 
Rcnal Dialysis 
M ailllcnanco 
l)iclary 
Pharmacy 
l Iousckccping 
M cdical Records 
Uiilizalion Rcviow 
A dm inisliaiion 
Lady oflhc Sca M cdical Clinic 
Educatioll - lnfcciion Conhol 
G cncral A ccounting 
Cardiology 
Purchasing 
] IlSillallOO Processing 

South Lafourchc Surgical Associalcs 
] lom e ] Icalth N ursing Scrviccs 
1 hmlan Rcsourcc & Risk M anagem ent 
Collections 

Scc indcl~ondcnt auditor's report on supplem entary informal(on 

26 

For '11~c Y cars Ended 
Juno 30, 

2001 20(10 

731,964 
393,340 
380,989 
358,563 
330,142 
3(19,956 
294,542 
228,685 
226,5(/8 

221,85/I 
219,706 
219,418 
211,/188 
167,250 
161,226 
155,239 
146,533 

139,861 
138,178 
124,209 
94,763 
79,989 
79,344 
78,877 
64,233 
59,420 
56,674 
51,846 
43,682 
40,229 
37,360 

639,82(I 
406.614 
395,317 

33(I,494 
314,429 
313,346 
287,(179 
2(14,879 

221.477 
161.736 

71.932 

155,599 
144,23(I 
152,(133 

135,87(I 

140,097 
146,096 
86,544 
114.823 
236,437 
77,141 
79.396 

59,041 
55,883 
13,762 
45,175 
41,556 
52.276 



1,A FO 1]RCiiE PA RISH IlO SPITAL SERVICE DISTRICT N
O . 1 

LA I)Y O F TilE SEA G ENERAl
, IIO SPITA i, 

SCIlEI)ULE O F SALARIES BY DEPA RTM ENT 

Palicn| Relations 
Data Processing 
1,O SM (" - Larosc Clinic 
Laundc,, 
Flex Pool - Em ergency Room 
Central Supply 
M cd Exprcss Clinic 

See inclcpcndcnt auditor's rcj)m I on supplcm cntary inform ation 

27 

200] 

34,337 

33,877 
33,415 
32,297 

20,072 
18,150 
11,124 
11,090 

8,894 
4.982 

37,237 
32,256 

30,135 
24,131 
20,485 

8,538 
7,389 

271 

* 6,053,902 
_s2~2~2,~2: 



I,A FO I]RC IIE I'A R1SII IlO SPITAL SER VI(?E DISTR IC T NO . 1 
d/b/a 

LA DY O F T| 11,3 SEA G ENERA L 110 SPi TAL 
SC|IEI)ULE OF EM PI, OYEE BENEFITS B'Y I)EPARTM ENT 

M cdical/Surgical 
O ther 

l,aboralory 
Operating Room 
Radiology 
Cardiopuhnonal y 
I';m cl gcncy Roolrl 
N m sing Adm inistrallon 
Business Office 
Renal D ialysis 
M aill{~llallCC 
1 lom c 1 lcallh 
A nesthesia 
Total Care Clinic 
M edical Records 
l)iclaly 

I)r. floy l lulclliJlson 
P]lal lnacy 
Ulilizalion Rcvicw 
lb . Rhoda Snlilh 
1 lousckccping 

General A ccounling 
Adnlinistralion 
] hlnlan Rcsourcc& Risk M anagem ent 
]ll~qlllilllCC PlOCl3Ssing 

Educalion - hlfcclion Control 
l'urchasing 
('ollccfions 
I,OSM C - Larosc Clinic 
I ,aundl3, 
I lom c 11callh N ursing Sen, ices 

See independent auditor's rcport on supplcm cnlary information 
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For The Y cars Endcd 
Junc 30. 

200 

47,673 
47,093 
44,533 

4O,2O7 
38,23(I 

37,276 
34,294 
34,021 
29,427 
27,9(15 
24,595 
23,555 
21,794 
2(I,261 
18,514 

17,190 
16,341 

11,928 
I 1,546 
10,319 

9,868 
8,430 

7,421 
7,236 

$ 111,202 
(143,g73) 
74,026 
27,483 
56,951 
49,044 
47,745 
42,927 
33,482 
37~525 
29,834 
18,481 
2(I,410 
7,358 
31,718 
29.194 

22,313 
5,590 

34,445 
14,374 
/4,135 
12,720 
7,04 I 
7,463 

8,576 
5,253 

5,342 
26,187 



LA FO |JI~CI1E PA R1SII IlO SI'ITA 1, SEI~VI(?E I)ISTR ICT N O
. 1 

d/b/a 
LA DY O F TIlE SEA G ENERA L IIO SPITA L 

SCI I EDULI,: O F EM PLO YEI~ BENEH  TS BY 1)EPA RTM  ENT 

Data Processing 
l,ady oflhc Sea M edical Clinic 
Ccnlral Supply 
Palicnt Relations 
Soudl 1.afouJche Smgical A ssociates 
Ca] dlology 
Flex Pool - Em ergency Room 
1.OSM C - Cul Off Clinic 
M cd Express Clinic 
]CU 

Scc independent auditor's report on supplcm cntary inform ation 
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Jl.ln o 30, 
2001 2000 

6,395 
6,351 

5,432 
4,455 
4,207 
2,908 
2,314 

1,865 
1,774 
387 

5,196 
27,870 
4,496 
1,477 
1,254 

2.159 

$ 1,169,602 
=$ (,79:39~ 



LA I"O 1]I/CI I F PA R1 SIt I 1O SPI TAL SERVICE I)1STP, I CT NO . 1 
d/b/a 

LA DY O F '1"!t1'3 SEA G ENERA L IIO SPITA I, 
SCIIEI)I]LE O F PU RCIIA SED SERVICES ]IY DISPA IITM ENT 

Bchavioral M cdicinc Unit 
Em cJgcncy ]<oom - Profcssional 

Adm inislralion 

ICU 
Laboratory 
I'sych Thcrapy 
I,OSM C - Cut Off Clinic 
LO SM C - l.arosc Clinic 
Total Care Clinic 
Data lqoccssing 
Security 
l.ady of the Sea M edical Clinic 
1 lom c I Icalth Physicial qlmrapy 
General A ccounting 
M cdical/Sm gical 
I'ublic Rclalions 

I'hysicial qhcm py 
Cardiolm llnonary 
Ancsdlcsia 
EKG 
M aintenance 
F.m crgcncy Room 
Otll Palicnl Rchab 
M edical Clinic 
Radiology 
I.ll~d asound 
Renal Dialysis 
Opera ting Room 
M edical P.ccord s 
1 lom e 1 lcalth 
1 lom c 1 lcalth Occupalional "lqm rapy 

See indepcndcn'i a'udi'~or's report on supplcm cnlary inform alion 
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l"ol The Y ears Endcd 
June 30, 

2001 2000 

$ 1,179,900 
922,274 
645,430 
496,203 
261,260 
120,000 
94,350 
89,160 
88,667 
81.433 
73,799 
65,840 

62,599 
49,399 
41,462 
39,600 

36,482 
35,220 
32,475 
31,743 
31,606 
3(/,798 

27,675 
21,465 
19,965 
15,600 
13,679 
10,951 
10,500 
8,860 
8,1)00 

$ 1,293,900 
880,913 

715,498 
386,568 
226,393 
120.000 

226,150 
72,230 
66,194 
2h544 
61,50/) 

37,638 
4.220 
38,314 
26,286 

35,980 
30,924 

28,125 
23,324 
26,517 

17,675 
13,126 

t24,876 
7,875 
9,568 

4.200 



I,AleO UI,ICI1E PARISI! IIO SPITAL SERVICE DISTI{ICT NO . 1 
dlb/a 

I,AI)Y OF TI I E SEA G ENEI~AI~ I 10SPI'I'AL 
SC I I ED U 1~!~ O F I'UR C I I A SED SER VI C ES BY D EI'A R TM  EN T 

Ulilizalion l(cvicw 
hlSHIancc Pl OCCSSillg 
I lospital Safely 

South Lafourchc Suryical A ssocialcs 
1 lom c 1 tcallh Spccch "l'hcral)y 
Social Service 
Sl)ccch Therapy 
G olden M eadow Clinic 
Educalion - Infection ('onlrol 
M cd Explcss Clinic 
Pharmacy 

See indcpcndcn! auditor's rcport on supplem entary information 

Fol The Y cars Ended 
Junc 3(1_ 

2001 2000 

7,200 

6,602 
3,594 
2,979 

1,850 
1 ~564 
1,375 
1,030 
529 

7,200 
232 

3,3(16 

8(1(I 
4,42(I 
75(I 

477 
2,095 
86,843 
7,998 

,4,f,7?,!j 8 y 4:615,52(i 



 

1,AFO IJI/CIIE PAR1SI! ]IOSI'ITAI. SERVICE I)ISTRICT NO . 1 
d/b/a 

I.A i)Y O F TIlE SEA G ENERA l. IIO SI'ITA L 
SCllED1JLE O F SUPI'I.IES AN D OTIIEII EXPENSES BY DEPAllTM ENT 

Olhcr 
l'ham m cy 
M aintenance 
Operating Room 
Renal Dialysis 
l.abolatop,, 
M ill 
l'ublic Relations 
1)iclaly 
A dm m islralion 
P, adiology 
N uclear M edicine 
Blood Bank 
l.ady oflhc Sea M edical Clinic 
]fincrgency Room 
Tolal Care Clinic 
M edical/Surgical 
I CU 
Cm diopuhnonary 
CT Scans 
H m rm acy IV 
1 lousckecping 
South I.afo~rchc Surgical A ssociates 
Central Supply 
1 lom e ltcalth 

Anesthesia 
M edical Records 
1.aundly 
M ed Express Clinic 
1 lum an Resource &  Risk M anagcm ent 

Cardiology 

See indel~/m denl auditor's rcport on supplementary inform ation 

32 

For 'llm Y ears Endcd 
Juno 30. 

200 

620,557 $ 
563,599 
502,978 

369,815 
356,170 
353,384 
193,937 
161,062 
145,521 
109,718 
102,209 
84,633 
81,628 

80,024 
76,099 
74,936 
71,402 
69,906 
68,974 
65,139 
59,955 
54,568 

49,587 
46,868 
43,699 
42,244 

41,595 
39,897 
37,836 
33,868 
32.516 



 

LA FO I] RCI 1 E PARI SI I I 10SP! TAL SERVICE !)1 STPd CT NO . 1 
d/b/a 

I,A I)Y O F TIlE SEA G ENERAL I1O SPITAL 
SCIIEI)I]IA~ O F SUI'PLI ES A ND O TIIER I~;X PENSES BY I)EPA RTM ENT 

Bchaviora| M cdicinc Unit 
Business Office 

Quality M anagement 
I,OSM C - Lalose Clinic 
Data Processing 
Education - ]nfccfion Contro l 
1.OSM C - Cut Off Clinic 
M edical Clinic 
M am m ography 
Ou! Patient Rchab 
l'a~lial 1 ]ospitalizalion 
N m sing A dm inistra~.ion 
Utilization Rcvicw 
Purchasing 
M edical Staff 
Ultrasound 
Gcncral A ccounting 
I~EG 
1 Iospila] Safcty 
Social Service 
I)r. Rhoda Sm ith 
Patient Relations 
Golden M eadow Clinic 
]llS[irallCC Processing 
Collections 
V ohmtccrs 
l'hysicial "lllcrapy 
P, adiology Special Procedures 
Flex Pool - Em ergency Room 

Scc independent auditor's report on supplcm cniary infom m tion 

For 'llac Y ears Ended 
Junc 30. 

2001 

32,257 
30,251 
26,613 

21.8110 
15,754 
15,225 
13,992 
13,557 
13,0211 
10,11311 

9,2119 
8,864 
5,952 
5,77O 
5,7O3 

5,431 
5,011 

4,321 
4,OO4 
3,189 

1,6O4 
) ,526 

1,159 
772 
564 
133 

117 
80 
11) 

34,171 
62,694 
17,845 

15,9811 
16,586 

2(1~929 
25,099 

604 
4,486 
2,695 
6,059 
3,281 

2/),7511 
,I .660 

4,9(12 
6,279 
3,257 

2,882 

12,844 
1,1129 
43O 
312 
395 

14 

$ 4,8911,242 ~4,1123..66~ 



LA leO U RCllE PAR ISI1 ItO SP1TA L SEI~,V I('E 1)ISTR1CT NO . I 

dlbla 

LA1)Y O F TIlE SEA G ENERAl, IIO SI'II'A I, 
U NA[IDITEI) CO NI)ENSED SCIIEI)UI,E O F INSUR ANCE 

For The Year Ended June 30, 20(11 

C O VERAG E 

I'IIO PFI,ITY BO ILi~'JIAN I) M AClllNER Y 

All Buiklings, Personal l'ropmly, Boi]er and 
M achinery and Business Income 

All Btdldings (90% Coinsurance) and Conlenls 
I "quipm enl, l';lc. 

Blanket Coverage Ranges 
] ,ow 

lligh 

N on-Blankel (;overage Ranges 
1 ,ow 

l ligh 

Autc, s - Vehicles - I'lus Collision 

DilO ,X ?'I'O IlS' AN D O FIqC IgR S' IJAB1LITY 

C O M  M  II;RCI AI, CR I M  E 

Em ployee l)ishonesly 
Forgery and A lteralion 

Theft, l)isappearance and l)eslruclion 
Robbery and Safe Burglary 

Ihlilding 
ColllelllS 

W O R K M EN 'S CO M I'ENSATIO N 

BO AR 1) AC ('I I)ENT 

Accidental l)ealh 

M edical Expense 

See independent audilor's report on supplem enlary informalion 

34 

$ 4,063,200 11/1120(I 
9.587.000 

10,000 
8,000,000 

1.000.000 

000,000 

00,000 
10,000 

10,000 

10.000 

36(I,000 
25,500 

I/I/200 

1 / l/200 

9/8/01 

I/I/200 
1/1/200 

1111200 
I / 1/2(/(I 

/6/02 
/6/02 

000,000 11/I/20(I 

10,000 

10,000 
6/13/02 

6/13/02 



1,AI<'OURCIII~ PARISH IIO SPITAL SERVICE DISTRICT NO . I 

1,AllY O F TIlE SEA G ENERAI~ I IO SPITAI, 

UNAUI)ITEI) ('ONI)ENSED SCIIIi;1)UI,E OF INSUI/ANCE (('onlinucd) 
For The Year Ended June 30, 2000 

C()VEllAG E 

PI~O FI,'SSIO NA I, l,lAllll JTY 
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INI)EPENI)ENT AUI)iTO II'S I,~EI>ORT ON COM I}LIANCE AND 
O N INTERNA l, CO N TR O l, O VER FINAN CIAl, IO~i'()R'I'IN(; BA SEl) 
O N A N A UDIT O F FINAN CIA L STATEM ENTS PER leO R M EI) 1N 
A(TCORI)ANCE ~VI'FII GO VER)~ IEN TA UDITIN G A'TANDA RDA' 

"1o '&e Board of('om m issioners 
l,afourehe Parish I [ospilaI Sel~;iee I)istriet No. 1, 
d/b/a I mdy of ihe Sea G enera! I Iospilal 
Galliano, I.ouisiana 

W e have audited the general Inn'pose financial stalem enls of LAFO UR(?IIE I'A R INII 
]IO SPITA I, SFR~ 1CI~ D1STIllCT N O . 1, d/b/a 1,AD Y O F TIlE SFA (;ENERA L ]IO SIqTA I, as of 
and fl~r lhe year ended ,lim e 30, 2001, and have issued our l'eporl Ihereon daled N ovem ber 15, 200|. W e 
conducted our audit in accordance v,,ith audiling s',andards gelmrally accepted in lhe Uniled Stales of 
America and lhc slandards applicable lo financial audits contained hi Govermnenl Attdili,g ,S'lamlard~', 
issued by the Com ptroller General of the United Slalcs. 

A s parl of obtaining reasonable assuzance about wheflmr LAFOURC]II,~ PAR ISII IlO SI'I'I'A I, 
SI,'I~.V IC E, DISTRICT NO . 1, d/b/a LADY OF TIlE SEA GENER AL IlOSPITAL's general purpose 
t'ir~al~cial slalelllel'tlg, are free of m alel'ial m isslalellleals, we perfolT~led tesls o1' ~Is com pliance w ilh eeriain 
provisions of laws. regulatkms, conlracls and gratll.s, noncompliance w ith which coukl have a direct and 
unalerial el]'cc! on the delcrJninalion of fiamneial slalem en! amounls, llowever, provkling an opinion on 

compliance wilh !hose provisions was nol an objcc!ivc of our audit, and accordingly, we do no! express such 
an opinion. 'lhe tesuhs of our les!s disclosed no instances of noncompliance !hal m e required lo be lepor!ed 
llllder (;OV('I'IIIII('Ill(I] Alldilhlg ,S'l(lllr/gll'ds'. 

]nlemal Co!)lW ! O,,'er Fi~m!mia/Repor!~ng 
In planning and perl~mm ing our audit, we considercd LAFO URCilE PARISI! I[O SPITAI, 

SI,'I,tV ICE D ISTRICT NO . 1, d/b/a I,A1)Y O F TIlE SEA G ENERAL H O SPITAL's internal control 
over financial rcporling in order lo delerm ine our auditing procedures for lhe purpose of expressing our 
opinion on lhe general purpose fillalleial s|a!ell]el]ls alld IIO110 provide ~qSStll'ailee o11 file inlerna| conhol over 
financial reporting. ]lowever, we holed one cerlain mailers involving Ihe inlem al conhol over financial 
repor!ing and |Is operation lhal we consider Io be repot|able conditions. F, eportable conditions inw dve 
m ailers com ing m  our al.lenlion relaling 1o significanl deficiencies in lhe design or operalion of lhe intem a) 
eolllsol ovcr financial reporting lhaL in our 

.iudgmenl, could advmse~y affecl LAFOUI'.('IIE I'ARISII 
IIO S]'ITA I, SEIIVIC I,; i)ISTlllC T N O . 1, d/b/a I,AI)Y ()F TIIF SEA G EN ER Al. IIO SPITA I,'s 
abili!y !o record, process, stlm nlarize and reporl financial dala consislenl wilh lhe assertions of management 
ill !he genm al pm])os~ fi~mncial slalem enls. The reporlable conditions are as follows: 

Finding 01 ~01 Reconcilialion of General 1.edger Accoaals: Due lo a leave of absencc, we found lhal cerlain 
agcoIIlllS weIe 1101 lec0nciled ill a lhnely illannel. 

A Prolk,ssional Accounling (k)rporalion 
I I0 \!tFIt'lilnN mClllOlia] ll(ItllCvald, ,StlilL' 200, Mclahic, LA 70005 4958 (504) 835 5522 FAX (5()3) 835 55,";5 

72"1 ]klsl BoSlOl/ Ntlc('l Covinglon. LA 70'i33 (985) 892 5850 ]'AN (98"5) 892-5956 
E M ail Addlcss: lap(ll(c@[ap{}l/t2.coll/ [11(~)111c( A(.[(-Ilt'ss: II/[p:/W \'~\v.l}tp{}llC ~{1(11/ 

~IL'II]~)('] (1[ AI(PA ])Kision ]~In (PA FJIIIIN-I)IiX;IIC Col]lpal~ik'S Platli(t' 5C{[i{}ll iln~] SE(~ ]}l:t{litt' SL'~[it~ll 
Afliliaz]oll uilh (?PAIIICli(~{ II]I('II];IIiOIIH] 



Reeornm cndalion: W e rccol]llnelld Iha[ il1 |he cvcl]l of m alcrniiy leave or exlended illness
, Ihal 

consideration bc given lo cilhcr hiring a lem porary cm ploycc or outsourch]g ccrlain accounting fimclions so 
thai. all rcconcilialions m ay be perform ed lim cly, "thus avoiding a backlog within the accounting department

. 

Finding 01-02 Accuracy of Accounis Receivable Subsidiary Lcdgcrs: W ilh Ihc im plcm cnlation of a new 
software product w ithin I lolne 1 lealth, we found inaccuracies in obtaining a consislen~ aging report. 

Rccom m endalion: W e recom m end continued efforts wilh the software vendor in working through lhe 
software, w ilb lhe ultim alc oulcom c being accuraie receivable agings. 

A m alcrial weakness is a condilion in which lhe design or operation of one or m ore in|em al control 
com poncnls does nol reduce lo a relatively low level lhe risk thai m isstatem ents in am ounts lhat would be 
m aterial in relation lo lhc general puq)ose financial statem ents being auditcd m ay occur and not be dclccted 
wilhin a lim ely period by em ployees in lhe norm al course of perform ing their assigned ftmctions

. O ur 
consideration of the inlernal control over financial reporling w oukl nol necessarily disclose all m ailers m 
tl~e intern al control thai m ight be reporlable condilions and, accordingly, w ould nol necessarily disclose all 
rcporlablc condilions thai arc also considered lo m alerial weaknesses, llowever, we believe none of Ihc 
reportable conditions described above are m alcrial weaknesses. 

This rcpor! is inlended for the inform ation of lhc Board of Com m issioners, m anagem enl and lhe 
l~egislative Auditor of lhe Slale of l.ouisiana, and is not mlended lo be and should not be used by anyone 
olher than lhese specified parties. 

N ovem ber 15, 200 

A Professional A ccounting Corporation 



D ece nber 27, 2001 

Office ofl.egislative Auditor 
Stale of Louisiana 
Post Offi ce Box 94397 
Baton Rouge

, l,A 70804-9397 

l)ear Sirs 

LANE M . CH ERAM IE 
Chief Executive Officer 

~.... t f~ 

7t~ 

FI NI)I NG 01-02 Accuracy of Accounts Receivable Subsidiar3, Led
gers. W e are having on-going co

nversations wilh this particular software vendor so as to validate the appropriate reports fur 
reconciling Io lhe general ledger

. The outcom e is critical to the operations of our H
om e H eahh department

, so this will remain a high priority until the m atter is resolved 

W e trust that this will address the concerns brought forth 

Sincerely, 
, 

l.ane M . Cheram ie 
Chief lixecutive Offi cer 
1.M C:pel 


